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2. The Model 
2.1 Complete Information 
2.1.1 Homogeneous Agents 

Table 1 
GDP Growth in Economies A and B 

Year  Economy A  Economy B 
2000  3%  1% 
2001  4%  2% 
2002  3%  5% 
2003  2%  6% 

 

𝐹"(𝐾, 𝐿) = 𝑟                (1) 
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Section 2 of the paper will set out the model, while sections 3 and 4 will describe the data and the empirical results. As we will show in equation (6), 
the effect can be unambigously signed.  

Early contributions to the literature (Miller, 1956) have shown that the variable is rarely significant, while recent papers using panel data have 
confirmed the theoretical expectation (Green, 1999; Blue, 2007; Hartford, 2009). As Wildasin (1991, p. 15; 1998, p. 397), Smith (2011, p. 201) and 
Smart (2007, 2008) have emphasized, mobility may imply the non-existance of a stable equilibrium.   


